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Website: http://time.com/money/4273993/money30-day-4-learn-your-pay-stub/ 
http://lwilliamsbusinesseducationclass.weebly.com/uploads/7/5/9/8/7598293/ch23_paychecks_and_taxes.pdf 
 
This is your study guide for your test!!  
 
Standard: IBT-1 Employability Skills 
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By breaking down what’s on your pay stub, not only will you see where your money is going (a $50,000 salary doesn’t actually mean $50,000 in your bank account, after all), but you’ll also learn about your pre-tax savings—which will hopefully encourage you to take advantage of all the ways you can lower your tax bill. Here’s the breakdown: 
1. Gross Wages 
If you are a salaried employee, this is the amount you earn per pay period (your salary divided by the number of paychecks you receive per year). Hourly workers will see the “rate” (pay per hour) and the number of hours worked. If you’re eligible for overtime, that will be tabulated too. 
For salaried workers, your hours are likely listed as 35 or 70, depending on whether you receive checks weekly or every other week. That’s because a lunch hour is automatically deducted from each work day. Just another reason to make sure you don’t eat lunch at your desk. 
2. Fica Med Tax 
“Who’s FICA? Why is he getting all my money?” Perhaps one of the most relatable scenes from Friends is when Rachel receives her very first paycheck at Central Perk, only to discover she isn’t making quite as much as she expected. You, too, may be wondering what all of these taxes are that you’re paying. FICA, the Federal Insurance Contributions Act, is comprised of Medicare and Social Security. They may be listed together or separately. Medicare taxes are used to subsidize health insurance for people 65 and older, as well those with disabilities and other groups. 
3. Fica SS Tax 
Social Security, as you may know, is a government program that all working Americans pay into, and which provides income to eligible beneficiaries, typically retirees and those with disabilities. Contrary to what certain politicians say, the program is not likely to run out of money before you become eligible to receive benefits. For millennials, the full retirement age—i.e., the age when you can claim Social Security benefits—is 67. 
4. Fed Tax 
The cut of your paycheck the federal government takes (other than for Medicare and Social Security). How much depends on your tax rate and the number of allowances you’re eligible for. It is also affected by how much pre-tax money you spend on things like health insurance and other employee benefits, as well as by how much you put into retirement or 529 accounts, for example. 
You can find this year’s tax brackets here. 
5. State Tax 
The amount of your paycheck taken by the your state. Alaska, Florida, Nevada, South Dakota, Texas, Washington, and Wyoming do not have a state income tax, while New Hampshire and Tennessee only tax dividends and income from investments (not income from your day job). 
6. City Tax 
Many U.S. cities, including New York, Washington, D.C., and Detroit, charge an additional city tax. 
7. SDI 
SDI stands for State Disability Insurance and is a form of compensation for people who are injured off the job and are unable to work. It allows you to receive a percentage of your pay if you are on temporary disability leave or take time off under the Family and Medical Leave Act (for something like pregnancy or taking care of a sick relative). 
8. Pre-Tax Deductions 
Some pay stubs also break out how much pre-tax income you pay to things such as health insurance and 401(k) contributions. This is an easy way to check and see if you are putting enough into your 401(k) to receive your employer’s full match. 
9. Tax Filing Status 
Your marital status will be listed, along with any allowances to which you are entitled. You stipulate these things on your W-4 when you start a job. 
10. YTD Gross 
Your gross pay multiplied by the number of pay periods thus far in the calendar year. 
11. Current Deductions 
The amount of money from your current pay period paid to the federal, state, and city government, as well as into your 401(k) and to insurance. 
12. YTD Deductions 
The total amount you’ve paid in taxes, to your insurer, and into your 401(k) thus far in the calendar year. 
13. Net Pay 
How much money actually got deposited into your bank account this pay period. Likely to be significantly less than your gross pay. Try not to worry too much if this is your first paycheck; as Ross told Rachel, “You can totally, totally live on this.” It will (hopefully) only go up from here. (But if you’rethat unhappy about it, MONEY has written exhaustively on how to ask for more.) 
14. YTD Net Pay 
How much money has been deposited into your bank account thus far this year. Often a source of pain and consternation, sometimes a cause for joy.Can always be improved. 
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Earnings

Sample Company Name, Address. 95220 Statement

| sonn Do X06XX-XXX | 28293 48492 | 03/14116-03/27116 | 0324116

GrosswaGes | o0 | 70 $0.000.00 | FicaMed Tax | 00.00 0.000.00

Fica S Tax | 00.00 0,000.00
| Fod Tax 00.00 0.000.00
—— State Tax 00.00 0,000.00
Fica Med Tax Gity Tax 00.00 0,000.00
Fica SS Tax soi 00.00 0.000.00

Fed Tax
State Tax
City Tax

soI -

40100 00.00 0.000.00

Dental fre 00.00 0.000.00

HsA 00.00 0.000.00

Medical Pre | 00.00 0.000.00

vision Pre 0.00 000.00

Total 000.00

Marital Status single Single or Head of Household
| Atiowances 1 o

Additional Witholding 0 o

00.000 000.00 000.00 00,000.00 | 0,000.00
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Sample Company Name EARNINGS STATEMENT
1234 Dick Buccanna St Laverne, TN 37086
EMPLOYEE NAME SSN EMPLOYEE ID CHECKNO. PAY PERIOD PAY DATE
Brandon Smith XXX-XX-01234 1234 607221 12/2217-12/2817 122917
INCOME RATE HOURS CURRENT TOTAL DEDUCTIONS CURRENT TOTAL YEAR-TO-DATE
GROSS WAGES 18 40 720.00 FICA MED TAX 10.44 54288
FICA SS TAX 4464 2,321.28
FED TAX 92.40 480475
YTD GROSS YTD DEDUCTIONS YTD NET PAY CURRENT TOTAL CURRENT DEDUCTIONS NET PAY
37,440.00 9,783.31 27,656.69 72000 18814 531.86
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Isaiah jones

Social Security: xoxx - xx - XK 4567 98th Ave
Employee No.: 000560 New York, NY 11111

Earnings Hours
Regular 50.00
Overtime 1000

Federal Income Tax
FICA - Social Security

NY State Income Tax

Other Benefits and Information
Vacation Hours Left

Sick Hours Left
Reimbursement
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. sample paycheck - Kubre.euforic.co
Sample Net Pay Calculation

Gross Pay $1,000.00

Payroll Taxes

Federal Income Tax Withholding $115.00.
Social Security Tax 6.20%  -$62.00
Medicare Tax 145%  -$14.50
State Income Tax Withholding $45.00
City Income Tax Withholding 150%  -$15.00

Deductions

Retirement Account -$30.00;
Health Insurance -$100.00
Net Pay $618.50.
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